October 7, 2015 W&S Agenda and Minutes

City of Oronoco

Water & Sewer Committee Meeting 
Oct 7, 2015
6:30PM

Meeting Notes
Members present: Larry Stolp, Sheila Craig, Ryland Eichhorst, Joe Palen, Trish Shields, Brian Breider, Laurie Long
Others: Beau Hanenberger, 
I. Approval of Sep 17, 2015  minutes

a. Motion to approve minutes by Brian Breider. Seconded by Larry Stolp. Approved. 
II. Update on Income survey for B, C & F – update from Sheila
a. Responses as of Wednesday, Sept 16th:

i. District B – over 42% response.

ii. District F – over 42% response

iii. District C – over 52 % response
Encourage residents to respond in order to get funding for the project.

III. Discussion regarding the bonding application – Joe and Ryland
a. Joe handed out a Word document regarding comments and data for the bonding project application. Joe explained the Proposed Project Cost Share and the Total project costs. The Facility Plan from 2014 had costs associated with it. Construction Indexes from the State of Minnesota Commerce was used to increase by a % to keep costs inline with estimated construction dates in 2017-2018. A water project for District C is included in the bonding request for the sewer and water. The city wants to show the water project as a local source contribution for the overall project. Local sourcing for the water portion will be through assessments and low interest loans. 
b. Overall project is estimated at $24,048,892.41 which is includes the wastewater collection and treatment improvements and the water supply and distribution improvements. Local share for the wastewater equally at $5,000 per lot and water supply distribution @100% is approximately 20% local share for the project. PFA Wastewater / PSIG (Point Source Implementation Grant) of estimated $2,000,000 would by 8.3% share. The total requested MN Bonding Assistance would be $17,000,000.00 from the state. 
c. Joe shared the contribution that the city has spent towards a city wide sewer system and water distribution over the last several years, accumulating a total of $1,879,360 which is 7.8% of the total project costs. This is meant to show the legislature what we have done in the past.
d. If no bonding assistance is secured, the estimated cost to serve the estimate 448 properties, this would result in $47,490.00 per parcel.

e. Oronoco’s LGA payment for the state of $70,114.00 in 2014 is not comparable to cities with populations within +/- 200 of Oronoco’s 1405 population. Our LGA compares to a city that receives a LGA payment of $395,510.84…hard to understand why there is such a large difference.

f. Committee is currently encouraged is read Joe’s comments and respond directly to Joe. 
IV. Adjournment – 7:50PM
V. W&S meeting scheduled for Oct 13 will be cancelled.
VI. Next meeting 
a. Workshop meeting, Oct 26, 6:30PM to review the presentation that will be given to the Senators on Oct 28.

b. Next monthly W&S meeting Nov 10, 6:30PM

Respectively submitted by Ryland Eichhorst
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