CITY OF ORONOCO 

COST REIMBURSEMENT AND SECURITY AGREEMENT 
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THIS LETTER OF INTENT ("Agreement") is entered into effective the _____ day of 
 

2015, by and between the City of Oronoco ("City") and ______________________, a Minnesota corporation ("_______________"). 

ARTICLE ONE RECITALS 

1. The following Recitals contain capitalized terms, which, if not defined in such Recital are defined elsewhere in this agreement and are hereby made an integral part of this Agreement: 

1.1 
Intent. The City and ("__________________") desire to set out the undertaking and obligations of each from this point forward with respect to the matters described in this Agreement relating to the subdivision and/or development of the Property. 

1.2 
Potential Actions. At the request of the Developer and subject to the Agreements and 

undertakings described in this Agreement, the City and the Developer desire to move forward and attempt to reach agreement on some or all of the following identified matters (collectively, the "Undertakings"): 

1.2.1. Pre-application review of project including concept review and review of prepared plans submitted informally for comment prior to formal application. Submission of plans for informal review and comments provided by City staff/consultants does not imply that the application has been accepted as complete under MINN. STAT. § 15.99. 

1.2.2   Review the preparation and submission of an Environmental Assessment Worksheet and completion of the EAW process. 

1.2.3. Activities associated with the review of submitted application materials anticipated for Comprehensive Plan Amendment, rezoning, PRD, preliminary plat and final plat; includes but is not limited to preparation of staff reports and correspondence, drafting of Comprehensive Plan Amendment, attendance at meetings, other tasks as determined necessary for the City's review and processing of submitted applications. 

1.2.4. Ancillary Matters. All other matters ancillary or reasonably related to the Rezoning, Subdivision, Development, Development Agreement and Public Improvements or otherwise reasonably necessary to carry out the intent of the Agreement (the "Ancillary Matters"). 

1.3 
City Costs. Developer and the City acknowledge that the City has and will continue 

to incur out-of-pocket costs, including without limitation, costs for legal, engineering, 
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planning and other services provided by the City's contracted consultants or the City's administrative staff (collectively, the "City Cost"). 

ARTICLE TWO AGREEMENT 

2. In consideration of the City's involvement of time and expense in addressing issues relating to such Undertakings, the Developer and the City hereby agree as follows: 

2.1 
By the City. The City agrees to negotiate with the Developer with respect to the 

Undertakings, including, without limitation the Rezoning, Subdivision, Development, Development Agreement and Public Improvements and/or the Ancillary Matters provided, however, that nothing in this Agreement shall be deemed to be a promise by the City that anyone or more of the Undertakings shall be successfully completed and further provided that all such Undertakings shall be conducted in accordance with the customary practices and procedures developed and followed by the City with respect to such matters. 

2.2 
By the Developer. The Developer, for itself and its successor or assigns, agrees to 

allow the City to move forward with the Undertakings as determined to be appropriate by the City and to follow all of the City's ordinance and procedures and other state and local laws, rules, regulations and procedures with respect to the Undertakings and to promptly and completely respond to all reasonable requests of the City with respect to such matters. 

2.3 
Formal Application. This Letter of Intent does not serve as formal application for any 

of the undertakings. Until such time as formal application is made as per City requirements, the City is under no obligations for action with respect to MN Statutes 15.99. 

2.4 
Scope of Real Property. The real property identified below is the only property to 

which this Agreement and the Undertakings pertain: 

PID #  _________________   is the property owner. 

2.5 
Security. Prior to the City's further involvement in anyone or more of the 

Undertaking's described herein, the Developer shall deliver to the City a cash escrow 

or letter of credit in the amount equal to $500 per lot in the proposed Development or $75 per gross acre of property being developed, whichever is greater. 

2.6 
Reimbursement of City Costs. The Developer agrees to reimburse the City for all City 

Costs reasonably incurred with respect to the negotiation and drafting of this and other Agreements, anyone or more of the Undertakings and otherwise relating to all phases of anyone or more of the Undertakings by payment prior to the end of the 
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month of Developer's receipt of a written and itemized invoice with respect to such expenses incurred by the City with respect to the aforedescribed matters. Such City Costs shall include, but not be limited to, the City's reasonable attorneys, engineering, planning, financial and other consultant expenses as well as the reasonable cost and expense incurred by other City employees with respect to any of the Undertakings. The obligation to reimburse the City for its reasonable costs and expenses incurred in this matter shall be binding upon and payable by the Developer irrespective of whether or not anyone or more of the Undertakings is actually agreed upon and completed or for any reason or no reason, fails to be completed in a manner deemed successful by the Developer. 

2.7 
Remedies on Default. Whenever any Event of Default occurs and is continuing, 

either party, as specified below, may take anyone or more of the following actions after the giving of thirty (30) days written notice to the other party, but only if the Event of Default has not been cured within said thirty (30) days. 

1. The non-defaulting party may suspend its performance under this Agreement until it receives assurances from the defaulting party, reasonably deemed to be adequate by the non-defaulting party, that the defaulting party will cure its default and continue its performance under this Agreement. 


2. 
The non-defaulting party may cancel and rescind this Agreement. 

3. The non-defaulting party may take any action, including legal or administrative action, which may appear necessary or desirable to enforce performance and observance of any obligation, agreement, or covenant of the non-defaulting party under this Agreement. 

2.8 
No Remedv Exclusive. No remedy herein conferred upon or reserved to the non- 

defaulting party is intended to be exclusive of any other available remedy or remedies, but each and every such remedy shall be cumulative and shall be in addition to every other remedy given under this Agreement or now or hereafter existing at law or in equity or by statute. No delay or omission to exercise any right or power accruing upon any default shall impair any such right or power or shall be construed to be a waiver thereof, but any such right and power may be exercised from time to time and as often as may be deemed expedient. 

2.9 
No Implied Waiver. In the event any provision contained in this Agreement should 

be breached by any party and thereafter waived by any other party, such waiver shall be limited to the particular breach so waived and shall not be deemed to waive any other concurrent, previous subsequent breach hereunder. 

2.10 Arbitration. Claims, disputes or other matters in question between the parties to this Agreement arising out of or relating to this Agreement, Events of Default, or breach thereof may, on mutual consent, be subject to and decided by arbitration in 
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accordance with the Construction Industry Arbitration Rules of the American Arbitration Association currently in effect unless the parties mutually agree otherwise. Demands for arbitration shall be filed in writing with the other party to this Agreement and with the American Arbitration Association at its office in Minneapolis, Minnesota. A demand for arbitration shall be made within a reasonable time after the claim, dispute, Event of Default or other matter in question has arisen. The award rendered by the arbitrator or arbitrators shall be final, and judgment may be entered upon it in accordance with the applicable law in any court having jurisdiction thereof. Any award of costs or attorney's fees shall be in the sole discretion of the arbitrator or arbitrators. 

ARTICLE THREE MISCELLANEOUS 

3. The miscellaneous provisions are hereby made an integral part of this Agreement: 


3.1 
Governing Law. This Agreement shall be governed by and construed in accordance 

with the laws of the State of Minnesota. 


3.2 
Binding Effect. This Agreement shall be binding on and inure to the benefit of the 

parties hereto and their respective heirs, successor and assigns. 

IN WITNESS WHEREOF, the parties hereto have executed this Agreement effective on the day and year first above written. 

Applicant: ______________________________________________
~ PO. Box 195 ~ Oronoco, MN  55960 ~ 507-367-4405 ~ Fax 507-367-4982 ~
Email: oronococityhall@yahoo.com
____________________________________


City Clerk





____________________________________


Mayor





PO. Box 195 ~ Oronoco, MN  55960 ~ 507-367-4405 ~ Fax 507-367-4982 ~ Email: � HYPERLINK "mailto:oronoco6@pitel.net" �oronoco6@pitel.net�





PO. Box 195 ~ Oronoco, MN  55960 ~ 507-367-4405 ~ Fax 507-367-4982 ~ Email: � HYPERLINK "mailto:oronoco6@pitel.net" �oronoco6@pitel.net�








 











