April 15, 2019 Council Meeting
City of Oronoco
Special City Council Meeting Agenda
April 15, 2019
4:30 PM

Call to Order: Mayor Ryland Eichhorst called the meeting to order at 4:30 pm.

Roll Call: Mayor Ryland Eichhorst, Councilor Trish Shields, Councilor Lori Novak, Councilor Nancy Quimby, Councilor Carl Krause, Olmsted County Assessors office Kathy Frette and Julie Hackman, and City Clerk Sandy Jessen.

TNT
Public comment:
[bookmark: _GoBack]Tom Jansen at 25 9th Ave NW: His assessed value went from $138,000 to $148,400 to $158,500. It is a Glenwood mobile home and has substandard construction. There is a difference between mobile and modular. I think it is too big of an increase and realize with DMC coming the County wants the money. It is a mobile home with a basement built in 1978. It is half an acre. Kathy viewed the property in 2011, it is 1,344 square feet and has a 1344 square foot basement. It is a 1973 structure with attached garage and a 14 x 30 shed. Kathy has it valued as a modular. Tom reiterated that there is a difference between mobile and modular. Kathy compared the house next door; it sold for $190,000 and the new assessment is $193,000. Another property nearby sold for $210,000 with 2.5 acres. Mayor Ryland Eichhorst: we can have Kathy look at it again or lower the value. Kathy: you need to increase, decrease, or keep it the same. Mayor Ryland Eichhorst motioned to be at $150,000, Councilor Trish Shields second; all in favor, motion carried.

Paul Pendergrass at 105 MN Ave N; questioned the homestead exclusion, how it varies from year to year and gets reduced. Julie: the exclusion goes down with the value going up.  Anything over $76,000 gets the exclusion and then it comes down as the value goes up. When it hits $413,800 there isn’t an exclusion.

Kelly Kruger at 309 13th Lane SW: I was here last year and this year there is another increase. There is a difference of where your house is built, and how, what area, age, and new property. The assessed value should be close to what the house can sell for. I bought in 1993 with 2.5 acres and no covenants. There are about 15 homes with large variances in sizes. The house is a 2,294 square feet two story home. We added some patios and a deck in 1997, and the assessed value was $183,700. My new assessment is $413,800. I have not finished my driveway, there have not been additional improvements; it is $10,000 per year. I came last year and expressed concern and didn’t understand and have written down notes.  Two doors down, I know what they put in their property as opposed to what I have done. There is a big difference between a custom builder that are putting in gourmet kitchens with everything custom. When people value property they look at per square foot. Last year Kathy came and it didn’t matter with the unfinished drive, and stained damage floors, and the broken fireplace. She saw the cracked floors and free appliances, the damaged shingles; the condition doesn’t matter. I was told that it does not matter. Kathy: that is not true. This is worth more because the lot is undervalued. Kelly: I called others and this doesn’t seem right. On the record, it says finished basement and I don’t have a finished basement, it is storage. Took $30,000 off in 2018 for the unfinished basement and it went up with no updates and has a value of $413,800, with no homestead exclusion. I asked to see my file. Mayor Ryland Eichhorst: you have explained your case very well, there are a number of personal attacks, which is not the proper place. Mayor Ryland Eichhorst motioned to elevate to the County level. Councilor Carl Krause second; (Julie: It is based on the neighborhood and we do take into account for sales in property. Kathy: your neighbor has better quality but you have a larger square foot.) All in favor, motion carried. 

John Tilford at 425 MN Ave N; I live down the road and am curious as to where this is headed. In 4 years, $18,000 to $87,000 went up a number percent. Now I am in the process of a remodel of a house and nervous to put money into the house. I know the city is in the process of looking into sewer and stuff, and years ago banks were over assessing. Is that what’s going on here? How come the prices jumping by leaps and bounds? Julie: The market is increasing and that’s why property values are increasing. John: do you reassess? Kathy: the house on 2nd street?  January 2nd it is reassessed so if it is incomplete there would be a percentage used. John: is there certain dollar figure you want it at? Julie: assessments and what a realtor puts on it are different. The county uses what the sales have been. John: so, the increase is comparable? Kathy: yes, this is market comparable. Julie: assessed value should be what you are able to sell at. John: When they put sewer in, will Oronoco be affordable to live in? Kathy: let’s look at the sales when the time comes. John: do I get out now? Julie: are you selling because of property tax or other reasons? If you sell at that price, you have to find something at that price.

Nancy Quimby at 135 1st Street NE; the assessment went up $35,000 in one year and $5000 each year prior. Trish: how long has it been since the property has been gone through? Kathy: it has been quite some time.  The City went up 5% overall unless you have acreage, then it went up more. Kathy will go look at the property. 

Adjournment: Mayor Ryland Eichhorst motioned to adjourn at 5:07 pm, Councilor Carl Krause second; all in favor, motion carried. 
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