July 29, 2014 Special Council Meeting

City of Oronoco

Special Meeting with the MPCA & County
July 29, 2014

10:30 AM
I. Members Present:   Councilor Skyler Breitenstein, Councilor Nathan Hartung, Councilor Jayne Krause, Clerk Sandy Jessen, Engineer Joe Palen, MPCA: Scott Parr, Steve Oscarson, Lisa McCormick, Aaron Luckstein, Olmsted County: John Harford, Don VanKeulen, SE MN Wastewater Initiative: Sheila Craig, and resident Beau Hannenberger.
II. Discussion on the SSTS Olmsted County Ordinance, a MOU with the MPCA and County and where Oronoco is at with the Facility Plan:  Engineer Joe Palen; displayed the city map representing the facility plan.  Zone B is the top priority because 2 out of 3 are non-compliant or are older systems.  C & F have not been evaluated but are similar in age and smaller lots as well as the Cravath addition which is in the township.

The newer subdivisions were developed under the interim ordinance and have city water and the sewer is a community system.  River Park has 85 lots, Riverwood Hills has 101, and Cedar Woodlands has 45 lots; they are more cost effective to connect.  They (Zone G,J, & K) have one year to connect to system once the city has sewer.  Zone M & L have a collection system and are required to connect by 2023.  Zones A, E, H, & D have larger lots are newer septic’s, are a higher cost to serve and are low density populations so they are difficult to serve.
To serve B there would be 3 lift stations and gravity flow.  The Oronoco option is the lower cost alternative to connecting to Pine Island.  We did not receive rates of what they would charge monthly to residents; Rochester’s rate would have been 150 % of their rate.

Zone B would be completed first then the subdivisions year two; in 5 – 10 years we would add C & F.  After 10 years there would be an $18,000,000 investment.  As Oronoco grows the system would be added to.

The SSTS Ordinance could have a large impact on the City.  When selling a home they may not be able to upgrade or may have to upgrade and then pay for city sewer in a few years.  Zone B has 97 residences and 15 businesses; by 2025 the system would serve 1400 – 1500 people.  The City would like to work with the County and State so the residents aren’t required to pay twice.  In 2008 the water project began and 2/3 of the City is served.  The City needs funding to be able to move forward; needs infrastructure to facilitate growth and address failing systems.  There is potential to develop a MOU with the County and State with a reasonable timeline for sewer upgrades. There is a grant that Pine Island and Oronoco are applying for that would (if granted would be next spring semester) have a grad student (CAP student) from the U of MN do a study of a joint system for Oronoco and Pine Island.
There is also an issue with the phosphorus limits; if there would be credit for the stream restoration, it is a $5,000,000 project. TMDL (total maximum daily load) from unsewered to any treatment is an improvement.  The timeline for the MOA and project is the area of concern; like to see within five years, 20 -25 years is a long time for a MOU.  The County is supportive of an agreement.  The MOU would cover 5 -6 years and then the permit would give additional time of approximately 5 years.  Imminent threat properties would be at the 10 month fix requirement.  The MOU would relieve the county.  The initial phase would be about 2017 for B and remaining in 2023 (C, F, & P).  The MPCA will talk with the County and draw up the proposal; B with the MOU and C, F, & P could be part of the permit or reopen after 5 years for an extension of the MOA.  It would depend on the progress of the system.  An evaluation would be needed for funding for Zone C & F; which have not been done.  Zone B on the PPL is at 58 points so it is in the fundable range.  Zone C and F can be submitted separately.  For the CAR the city received grant money and for the facility plan the Rochester Sales Tax money was used.
Next Steps:  the MPCA and County will look at the proposal and suggest changes, we will set a funding meeting and the MPCA will draft the MOU.  The SSTS Ordinance will be looked at late August and a Public Hearing held in September.  The County Board meets September 9th & 23rd; it would be best to enact both at the same time.
Disclosure for home sales:  It is a homeowner’s responsibility.  A letter will be drafted by Sheila and sent to the SEMAR so they are aware of the new SSTS Ordinance and the MOA with the City once completed.
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