May 5, 2014 Special Council Meeting

City of Oronoco

Special City Council Meeting Agenda
May 5, 2014

6:00 PM

I. CALL TO ORDER

Mayor Kevin McDermott called the meeting to order at 6:00pm.
II. ROLL CALL
Members Present:  Mayor Kevin McDermott, Councilor Jayne Krause, Councilor Trish Shields, Councilor Skyler Breitenstein, Clerk Sandy Jessen, and Councilor Skyler Breitenstein.  Councilor Nathan Hartung was absent.
III. BILLBOARD
Brandon Radke, property owner: has offered first rights to have placement on the sign to Buy RV Sell RV and would clear the trees for better visibility of his business.  He can’t move the bill board  much without affecting the remaining property for additional building; but he can move it a little.  Mayor Kevin McDermott was under the idea that you could make it work. Ordinance requires 1500 between billboards but doesn’t cover other business signs in it now.  Mayor Kevin McDermott: it sounded like when he spoke with Lee that you were working it out. Brandon: by clearing out the land it should look better and give him better visibility. Carl Heim, sign company: wouldn’t put a competitor on the sign up either.  Mayor Kevin McDermott: we want to keep the business happy.  Councilor Skyler Breitenstein is respectfully against the location. Ordinance 509.1 under B2 covers preventing visual clutter. Could it be further north?  Brandon: the sign now would be in the corner, but by moving north it would be right in the middle of the lot. All the way north, there is a hill right there and it is two sided. Right now there is 300 feet from their sign. We could move it another twenty feet north by having the lot cleared it would open up his visibility.  There was originally a billboard on the land previously.  Carl; Kim Lee wanted and applied for a billboard about 5 years ago and was turned down because of an existing one prior to the 52 project.  Mayor Kevin McDermott motioned to allow the billboard with the conditions it will be moved to the edge of the lot and to remove the tree line, Councilor Jayne Krause second; discussion:  Jayne: assume since Lee is not here that he is now comfortable with it. Mayor Kevin McDermott: Lee said he was speaking with Brandon on it and was working things out.  Councilor Trish Shields: has spoken with Lee and has a concern with the closeness but it doesn’t actually block his sign. Ayes: Mayor Kevin McDermott, Councilor Jayne Krause, Councilor Trish Shields, Councilor Skyler Breitenstein naye.  Motion carried. 
IV. FIRE TRUCK FINANCING OPTIONS

Mike Bubany, David Drown and Associates:  passed a handout to council comparing a lease proposal and a GO bond. The first page reflects what was discussed at the CIP that was done for 2013 with 10 year financing.  The lease has a prepayment penalty. A micro loan is up $250,000 and 7 years but we can usually get it extended by adding $1000 for modifying to bond to the $3800 generating bonds.  The city has a cushion and operates at 67 %.  If you look at the accounts the bond dollars can’t be touched and some accounts are assigned to specific purchases.  The point is raised some costs are unknown right now. Mike is on the fence with the fire truck: Oronoco is a strong city and it has a strong credit, could buy, the impacts that were measured a year ago are different, the final number is unknown, lease or buy funding can be determined later. I am legally responsible by law to tell you which is the better deal. With the bonds going off in a few years maybe wait. Councilor Jayne Krause; sewer is also being looked at. Mike; look at PFA, USA, and the open market.  Dan; the payment wouldn’t be due until next year. The equipment fund could go towards the first payment. Mike: there isn’t anything in the budget there’s no chance to pull in from the budget.  Mayor Kevin McDermott; are you looking at brand new?  Dan; we’ve looked at both but they are $225,000 to $ 250,000 used and $300,000 for new which would also be equipped.  It should last 25 years. Councilor Skyler Breitenstein goes by the logic go big or go home. Dan; the existing is 22 years old we are not looking at the Cadillac of trucks and it will be next year delivery. Mike; there is some options the bond wouldn’t be issued until it was here.  Mayor Kevin McDermott; within the next few months we should have answers on the lawsuit and water issues. Mike: maybe wait until the lawsuit and water issues are resolved.  Mayor Kevin McDermott; agree with that, but we’ve been working for the guys for a fire truck for a long time. Do we have a few months to see where we’re at?  Dan; rate locked until December; it would be a year to get the truck and payments early 2016.  Mike: update the CIP model and enter in the unknowns. Look at the end of August or early September; the preliminary tax levy is due the 15th.   Councilor Skyler Breitenstein; it is important to do with this council because we understand how long they’ve been working on it. Councilor Trish Shields; figure out unknowns first. Mike; there is no cost to update CIP.
V. SHOP UPDATES
· Performance Bond.

· Change Order

· Construction Draw:  permit, excavating, footings, materials on hand, plumbing

Tabled.  The city has not received the performance bond yet.  A special meeting will be called.
VI. ADJOURNMENT

Mayor Kevin McDermott motioned to adjourn at 6:50pm,  Councilor Skyler Breitenstein second; all in favor, motion carried.
______________________



    ________________________    

  City Clerk                                                                        Mayor
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