April 16, 2012 Special Council Meeting

City of Oronoco

Special City Council Meeting Agenda

Board of Equalization

April 16, 2012
5:00PM

I. CALL TO ORDER

The meeting was called to order at 5:10 pm by Mayor Kevin McDermott.
II. ROLL CALL

Members Present:  Mayor Kevin McDermott, Councilor Skyler Breitenstein, Councilor Nathan Hartung, Clerk Sandy Jessen, Kathy Frette, and Julie Hackman.
III. PUBLIC COMMENTS
Prany Pin at 330 Zumbro Hills Drive:  The 2013 valuation is wrong; the value went up $15,600.  Most homes in the area went down; the average values have gone down 9%.  Kathy: in 2012 finished drywall and there was sheetrock added over the winter.  A few years back he was given a 5% discount off because of a water issue and this year took the 5% discount off this year and added it back because the water issue is resolved.  Square feet on the main level is 1344 on the garage it is 792, there was $2700 added for basement it would be higher if it were completely finished.   Everything was assessed again this year; revalued properties to bring in line with the comparables.  Prany thinks worth its – 3.5%.   Councilor Nathan Hartung; if you did sheetrock, all the electrical would need to be completed. He was given 5% off, (Councilor Doug Gillard arrived at 5:15pm) part of it is the 5% and removing the discount.  Councilor Skyler Breitenstein; the Wiggins next to you went down.  The house on the corner sold for $280,000 with an unfinished basement.  Councilor Nathan Hartung; I see rational, can’t see going up $15,600, but it shouldn’t go down.
Kevin Cardille, 635 Valley View Road:  his property value in 2010 was $410,000 to 2012 is $416,000.  His neighbors’ property went down, how does his go up and theirs have gone down? Kathy Frette; there was information I didn’t have that was added in.  It had been lowered back a few years ago and they haven’t been out since 2007.  The garage slab was completed and screening of a porch.  Councilor Nathan Hartung; properties don’t ebb and flow as much as the markets do.  Kevin; how do the neighbors’ go back? Kathy Frette; the loft above the garage was added; it was not marked as being done previously; added $8000 for the loft.  The garage is much larger than the neighbors.   Mayor Kevin McDermott we will take this into consideration.
Kelly Kruger, 309 13th Lane SW; she was here prior and an adjustment was made in 2006 and since then they have continued to go up.  The property was built in 1995, houses vary there. There aren’t covenants; it was valued at $303,000 in 2004 and they have not done anything to the property.  It was built for $106,000.  Based on looking at the annual appreciation for Rochester and looked at other homes shows a range around $248,000.  Hers is at $351,000 and the neighbor’s appraisal was at $300,000 and it’s a larger house.   Kelly believes it should be down to $276,000.  Kathy Frette will go through and evaluate the home. 
IV. ADJOURNMENT


Mayor Kevin McDermott motioned to close the BOE public hearing at 5:35pm and to continue after 


the 5:30pm public hearing, Councilor Nathan Hartung second, all in favor, motion carried.


Mayor Kevin McDermott reopened the BOE Public Hearing at 5:50 pm.
Mayor Kevin McDermott motioned there will be no change at the local level on the Kelly Kruger property and Kathy Frette will meet with Kelly to review the property, Councilor Skyler Breitenstein second, all in favor, motion carried.
Prany Pin: It should be a reduction; the rest of the neighbors went down.  Councilor Nathan Hartung; in 2003 it was $252,780 and now at it’s at $262,000 at some point of time the value will need to go up. If at 1% per year it should be at $278,000 and it is still below that. Councilor Doug Gillard; my value has gone down but taxes have gone up.  Kathy Frette; if your basement was finished it would be higher you were given a 5% discount; you’ve had a reduction for a number of years.  Kathy; yours was not being looked until your basement was finished. Councilor Nathan Hartung; it wouldn’t be as dramatic if the sheetrock wasn’t done, but it is now being able to be completed. Prany; everything was there but the drywall. Kathy; but there wasn’t the ability to finish and now it can be finished. Prany; if the neighborhood is going down why is mine going up?  It doesn’t make sense. Mayor Kevin McDermott; it was readjusted back before. Councilor Doug Gillard; the electrical, plumbing, studs, and insulation, everything’s in? Prany; still have moisture issues though there is mold. Councilor Doug Gillard; how much did it affect your taxes?  Prany; tax should follow the neighborhood. Councilor Nathan Hartung; I’m looking at a one year comparison: what was your house worth in 2003 and what is it worth now, compared to your neighbor? It’s up $10,200 in 8 years, taking into consideration it couldn’t be finished, you wouldn’t pay for the electrical and plumbing. Kathy Frette; the market was growing you have been at a lower rate and that discount has been removed.  Councilor Doug Gillard motioned to take no action and leave as is, Councilor Nathan Hartung second; discussion: Councilor Skyler Breitenstein; thinking of somewhere in the middle.  Ayes: Councilor Nathan Hartung and Councilor Doug Gillard, Nayes Councilor Skyler Breitenstein, and Mayor Kevin McDermott, motion fails.  Mayor Kevin McDermott motioned to go with the 5 % increase rather than the 6.3%, Councilor Nathan Hartung second, discussion:  it figures out to be $258,930 and it is rounded so it would be $259,000.  Ayes: Councilor Nathan Hartung, Councilor Doug Gillard, Mayor Kevin McDermott, and Nayes: Councilor Skyler Breitenstein, motion carries.
Kevin Cardille:  Julie Hackman; it went from $416,300 to $423,300.   Kathy Frette; the slab and enclosed a porch were added and they didn’t have the loft as completed.  Kevin;  in 2010 it went to $400,000 per the board recommendations. Kathy; took it off the next year to bring it in line with other properties.  The next door neighbor’s is $286,000 it is a two story and they aren’t selling as much as a ranch.    Neighboring properties were compared.  Kathy; the property was bought for $437,000 and have added an additional detached garage, screen porch, and a driveway slab.  The neighbor did a slab behind their house and their value went down $5800.  Next door went down $16,000. Councilor Nathan Hartung; what do think value is? Councilor Doug Gillard; what do you think would be fair?  Kevin; $400,000 in 2010 it should be going backwards from there. You said there are things that you didn’t have listed.  Julie Hackman; could you sell the house for $423,000?  Kevin; probably not.  Most homes are done with their homes and are doing small upgrades. Kathy Frette; it is based on the comparables that we 
have.  Councilor Skyler Breitenstein; when you do comparables where do you get them? Julie Hackman; we look at a mass of the sales; look at a year and a half ago, so historically there behind.  Kevin; location, location, there is a ranch that is in foreclosure here. Kathy Frette; it depends of valuation of the house lower valued ranch homes are not selling.  Councilor Nathan Hartung motioned to reduce the same as the other property 1.3% to$418,000, Councilor Doug Gillard second, discussion:  Kevin it’s still going up.   Councilor Skyler Breitenstein should keep it flat if anything. Councilor Nathan Hartung amended the motion to 1.65% so it will stay flat at $416,300, Councilor Doug Gillard second, discussion: Kevin can go to county meeting if he disagrees with the value. All in favor, motion carried.

Mayor Kevin McDermott motioned to adjourn at 6:35pm, Councilor Skyler Breitenstein second; 
all in favor, motion carried.
______________________



    ________________________    

  City Clerk                                                                        Mayor
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