March 6, 2012 Special Council Meeting

City of Oronoco

Special City Council Meeting Agenda

March 6, 2012
7:00PM

I. CALL TO ORDER

Mayor Kevin McDermott called the meeting to order at 7:00pm.

II. ROLL CALL

 
Members Present: Mayor Kevin McDermott, Councilor Skyler Breitenstein, Councilor Nathan Hartung, 
Attorney Fred Suhler, City Engineer Joe Palen, and Clerk Sandy Jessen.  Absent:  Councilor Doug 
Gillard and Councilor Scott Keigley, Councilor Doug Gillard arrived at 7:03pm.
III. APPROVAL OF AGENDA

Councilor Skyler Breitenstein motioned to approve agenda, Councilor Nathan Hartung second; all in favor, motion carried.
IV. CIP Plan:  Mike Bubany there are a few blanks in the notice to be filled in for publication:  what purpose the building will be used for and whether the timeline set forth is acceptable. Councilor Nathan Hartung: if the city is in a position to need to rehab this building then we need to see if the structure should be just public works or if it should include city hall as well. To rehab the existing city hall and to bring it up to code it may be needed to have one new building.  Discussion: The proceeds of the bonds would be to acquire rehab or build a new city hall, public works, and EMS.  Notice needs to show if including cash for the total number (cost) of the bond; the higher the number less likely it be well received.  There is a 30 day comment period. City Hall is an older facility and updates and upgrades would be costly. A public works facility only; it’s not feasible to have the building expanded.  A public works facility for a max of $350,000 and maybe the design should allow for incorporation of expanding. Existing City Hall: there is no elevator, asbestos, the boiler issues, and the roof.  Public meeting space is acceptable. If you do construction the asbestos is not an issue if not disturbed.  The joints of the pipes have asbestos, the older portion of the bldg. has non grounded circuits, and the railings are low and not to code.  Hazmat would be expensive.  Large items need to be addressed.  We don’t want to overburden the community but eventually this needs to be rehabbed or build new, will  have to have sewer system at a point, and we are still short on money for Lake Shady. Councilor Nathan Hartung: I don’t foresee them being pushed out more than 10 years. Don’t put off / out so far that it will hurt the community. Mayor Kevin McDermott; there will additional commercial development in the next 10 years as well which will help the tax capacity.  Acquire, approve, or construct; city is looking at existing city property.  Schedule: Public Hearing for Wednesday April 18 at 7:00pm, wait 30 days for public comment, this is a candidate for the midi program.  The city CIP public hearing is good for 5 years; it says the total that can be borrowed and can pay cash for additional items. The debt or payments is not being offset by any other increase. The building shell is a significant portion of the cost. To expand it would be a major portion of the cost.  Just expanding the shell would push it up to the$ 650,000 mark; build it so that it could be added on to.  Don’t see a shop and city hall connected.  In the future a there may be a need for a police shop or EMS with city hall.  Around 2019 it balances out as the city grows there would be added capacity.  In 2015 the CIP shows $65,000 for trails; it could be reduced at the present time because the developments are not completed. It could be reduced and spread out over time and if needed to extend a trail it could be grass.  There are also grants that could be applied for.
V. Resolution 2012 – 1:  Calling a Public Hearing on the Intention to issue a GO CIP bond and adopt the CIP.  Mayor Kevin McDermott motioned to pass resolution 2012-1, Councilor Skyler Breitenstein second; discussion: can use less for the loan than listed but not more; the cash option could be used to reduce the loan or to cover an overages. Ayes: Councilor Nathan Hartung, Councilor Skyler Breitenstein, Councilor Doug Gillard, Mayor Kevin McDermott; motion passes.
VI. City Shop; the city made an offer on an existing bldg. and the counter offer was too high.  Location was discussed: down by Schad Tracy by City Hall, Memorial Field, Caryl Cowden is a public square and must be used for public purposes.  The land reverts back to the original owners. The most viable spot would be the land below city hall:  Utilize the alley; widen and pave it; there would not be a lot of traffic volume. The city won’t need to add another driveway.  Council will look at the feasibility of any other possibilities.   Take the footprint and put it on an aerial photo to see what is feasible on city property. There doesn’t need business parking provided but it needs a turning radius. Use 60 x 80 for the building and expand out to 120 x 140 and put it up on the maps. City Engineer Joe Palen and Tim will work on it and provide a copy for Mike Bubany and will have it for the next City Council meeting.
VII. Resolution 2012- 2: Authorizing Sale of Bonds:  This will save the city approximately $25,000 over the life of the loan using the midi program after all expenses.  It is a 2% interest rate with an 8 year term. There are less issuance expenses and no rating process as in a conventional loan.  This was termed to match the current bond; the public works building can have a longer term.   Mayor Kevin McDermott motioned to approve Resolution 2012-2 for combing the 2004 and 2007 GO bonds, Councilor Nathan Hartung  second; Ayes: Councilor Doug Gillard, Mayor Kevin McDermott, Councilor Skyler Breitenstein, Councilor Nathan Hartung, motion passes.
VIII. River Park Well and Lights; A concern has been raised that the street lights have not been completed in River Park and is a safety issue. It has also been questioned whether the city should approach leasing the River Park well during the maintenance for the River Wood Hills well.  Discussion:  People’s would install the lights and the city would be responsible for the electric charges. The lights were not completed because of nonpayment but they are are willing to complete the installation because of the safety concerns. River Park Well:  It has been brought to council whether Jech should be approached to lease his well during the maintenance of the city well. The city could start a condemnation case on the well and the value would increase; there is no market for it now.  Doing nothing has been a strategy; he may lose control over it and whoever succeeds him may be offering a deal.  There are a few cities that have only one well.  It doesn’t cost anything to approach the subject. The city does have all the authority to reassess the properties to cover costs.  The reservoir would provide up to a week of water.  The maintenance is not the issue; if there is a catastrophic event there would be water but there wouldn’t be pressure. As it stands the city will pay the contractor for pulling the pump and renting one while the maintenance is done.  There is also two wells in Cedar Woodlands; they are only 2 inch but could be looked at to see if that is a viable option. Should have quotes for the maintenance by the April meeting. Dealing with the River Wood Hills well and tapping into the PFA funds is being looked at.  There are some items that need to be looked at as the city does not have the title.  Look at the Cedar Woodlands wells, look at the condition of the wells, and check the shape they are in for back up services. Mayor Kevin McDermott motioned to have the Cedar Woodlands wells looked at, Councilor Doug Gillard second; all in favor, motion carried. The second lift on the roads would cost approximately $125,000 plus raising the iron. The city can assess those fees to the properties and then it is a tax issue if it goes to forfeiture, the city will get the payment. The City could finish the road to get the well, but how to pay for the road. As far as the roads go there are only 18 residents leave it alone.  Lights:  they had an issue with Journey with nonpayment for the lighting that has not yet been completed but would like the city to pay the monthly utility bill for approx. 15 lights the Coop will pay for the lights and it could be requested to only allow the needed lights.  Mayor Kevin McDermott  motioned to write a letter to finish the lights and will only allow those lights to be turned on that are needed;  Councilor Skyler Breitenstein  second,  discussion:  lights to be turned would require Council approval.  All in favor, motion carried. 
IX. River Wood Hills Well; discussion above.
X. ADJOURNMENT 

Councilor Nathan Hartung motioned to adjourn at 8:30pm, Councilor Doug Gillard second, all in 
favor, motion carried.

______________________



    ________________________    

      
  City Clerk                                                                        Mayor
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