City of Oronoco
Special City Council Meeting Minutes
Monday, January 5, 2009
I.
CALL TO ORDER

Mayor Scott Keigley called the meeting to order at 7:00pm.
II.
ROLL CALL

Members present:  Mayor Scott Keigley, Councilor Brian Breider, Councilor Jackie Hall, Councilor Kevin McDermott, Paul Briggs, Attorney Fred Suhler, Clerk Sandy Jessen, and City Engineer Joe Palen.
III.
APPROVAL OF AGENDA


Additions:
1. Unpaid bills  

2.  City Hall - keys

IV.
SWEARING IN OF NEWLY ELECTED OFFICIALS


1.
Scott Keigley, Mayor

2 Year Term   

2.
Jackie Hall, Councilor

4 Year Term   

3.
Paul Briggs, Councilor

4 Year Term    

Mayor Scott Keigley, Councilor Jackie Hall, and Councilor Paul Briggs, read the Oath of 
Office and were sworn in.
V.
OFFICIAL DESIGNATIONS

1. Vice Mayor:  

Current:  Councilor Kevin McDermott  
2. Official Newspaper:

Current:  News Record 
3. Official Depository:
4. 
Current:  Us Bank 
5. City Attorney:

Current:  Attorney Fred Suhler  
6. City Engineer:

Current:  City Engineer Joe Palen 
7. City Auditor:

Current:  Thomas Cummings, CPA 
Mayor Scott Keigley motioned to set all the official designations as listed, Councilor Kevin McDermott second; all in favor, motion carried.

VI.
COMMITTEE APPOINTMENTS


1.
Fire Department (Meets 2nd & 4th Thur @ 7:00PM)

Current:  Councilor Kevin McDermott & Councilor Jackie Hall 
Councilor Kevin McDermott will remain as the rep and Councilor Jackie Hall will backup when needed.

2.
1st Responders (Meets 4th Tue. @6:30PM)

Current:  Councilor Kevin McDermott & Councilor Jackie Hall 
Councilor Kevin McDermott will remain as the rep and Councilor Jackie Hall will backup when needed.

3.
Planning & Zoning Commission (Meets 1st Tue. @ 6:30PM)

Current:  Councilor Brian Breider & Councilor Tom Novak 
Councilor Brian Breider will continue in the position & Councilor Paul Briggs will replace Councilor Tom Novak.

4.
Community Center Committee (Meets as needed)


Current:  Councilor Kevin McDermott & Councilor Jackie Hall 
Councilor Jackie Hall & Councilor Kevin McDermott will continue the positions.

5.
Parks & Trails Committee (Meets 1st Mon. @ 7:00PM)


Current:  Councilor Jackie Hall 
1st Monday of the month, Councilor Jackie Hall & Councilor Paul Briggs.

6.
Personnel Committee (Meets as needed)



Current:  Mayor Scott Keigley & Councilor Brian Breider  



Mayor Scott Keigley and Councilor Brian Breider will continue.

7.      Water & Sewer Committee (Meets 4th Tue. @ 7:00PM)

Current: Councilor Tom Novak & Councilor Brian Breider 
Councilor Brian Breider & Councilor Paul Briggs.
8. 
Lake Shady Committee (Meets as needed)


Current:  Councilor Kevin McDermott & Councilor Jackie Hall 



Councilor Kevin McDermott & Councilor Jackie Hall 
9. Streets & Roads (Meets as needed)

Current:  Councilor Kevin McDermott & Mayor Scott Keigley 
Mayor Scott Keigley & Councilor Kevin McDermott 
10. O.A.C.C. ( Meets as needed)


Current:  Councilor Brian Breider & Councilor Tom Novak 
Discuss at Regular City Council meeting about disbanding and have P&Z take over any issues that may arise.
11. Gold Rush Committee (Meets 3rd Mon. @ 6:00PM)



ALL COUNCIL SITS ON THIS COMMITTEE
VII. 
WATER SYSTEM IMPROVEMENTS

City Engineer Joe Palen; presentation and discussion in preparation for the 2009 
Water System Improvements Public Hearing.

Discussion:  In the project area, 6 parcels were not included by 3rd Street SE, they 
would be an island without water. They were included for the public hearing, would 
like to include in the project if the city moves forward with the project so the city 
would not have to go back to those few parcels.


Presentation:
Why are we here?  Inform public of proposed water system improvements and associated costs.  Listen to public’s concerns and answer questions.  Fulfill requirements set forth in Mn Stat. 429.  Project location map will be available.

What We Will Discuss:

The need for proposed water system improvements.   What is being proposed.   
Estimated project costs.   Project funding & proposed assessments.   Next steps in 
project.   Address questions following the presentation.

History of Water Supply and Sanitary Sewer Collection/Treatment System:

 Original Facility Plan – 1976; Explored municipal sewer and water system, estimated 
water main construction costs - $1million, estimated sewer collection/treatment costs 
-$2.3 million.

Facility Plan update – 1980’s (no action was taken).
Second Facility Plan – 2002; Explored city-wide municipal sewer and water system. Estimated water main and sewer collection/treatment costs - $15.2 million, No action was taken.

City adopted interim Residential Subdivision Ordinance; requires traditional 
municipal sanitary sewer collection and water distribution systems; Riverwood Hills 
1-4, River Park, Cedar Woodlands 1-2.

 City creates Sewer and Water Committee to evaluate options – 2002 to present.

 Sewer and Water Visioning Workshop – June 2007; City Council/Sewer and Water 
Committee/Bonestroo developed vision, including constructing a expandable water 
system in the near term and possible sewer collection and treatment in approximately 
10 years.

 Water System Feasibility Report – February 2008; evaluated feasibility of multiple 
different water system alternatives.  Report findings presented at a Public 
information Meeting – March 25, 2008, Available for public review.

Why Consider a Municipal Water System?


 The City needs to begin investing in its current and future infrastructure needs,

Construction of a comprehensive municipal sewer and water system has proven to be 
too costly if constructed as one project, the proposed water system is a feasible first 
step from which to build, Health, environment, safety, and reliability, some private 
wells in historic areas are a health concern; many shallow wells are vulnerable to 
contamination, Water tests show numerous private wells are contaminated with 
nitrates and bacteria.

Health, environment, safety, and reliability, numerous small lots have insufficient 
area to provide required separation between well and septic system, this hinders 
replacing the well or septic system when repairs are necessary, or when a property is


sold.  Increased fire protection, regulated, clean, reliable, municipally owned 
source of potable water.

 Growth – residential and commercial;  Growth expected in Oronoco,  Ideal location 
expected to spur commercial and residential growth, growth expected adjacent to 
HWY
52 (near new 100th Street interchange), water system would support new 
development


Proposed Water System Improvements Include:


 Municipal water supply and distribution system that will provide potable water and 
fire protection,  Water system can be expanded to serve other developed and 
undeveloped parcels within the City’s Urban Service Limits;  Initial Service Area – 612 
acres,  Ultimate Service Area – 2801 acres.   Water system improvements can be 
broken down into the following two elements – Trunk Water Facilities and Lateral 
Water Facilities.


Trunk Water System Improvements Include:

Upgrading two existing wells that have been sized for municipal use and are located 
within the River Park and River Wood Hills Subdivisions; Construction of a 300,000 
gallon ground storage reservoir north of Downtown Oronoco,  Construction of trunk 
watermains (10 & 12-inch diameter) that interconnect the wells, reservoir and


larger population centers,  Construction of fire hydrants, valves and fittings


associated with the trunk watermains.

Lateral Water System Improvements Include:

 Construction of lateral watermains (6 & 8-inch diameter) that extend from the trunk 
watermains and distribute water within developed areas,  Construction of water 
service pipes (1 to 2 inch diameter) that extend from the watermain to the property 
line of each parcel to be served,  Construction of fire hydrants, valves and fittings


associated with the lateral watermains.


Restoration of Streets Driveways and Boulevards:

 Proposed watermain improvements are to be constructed within boulevard areas and


installed using trenchless technology to the greatest extent possible.  All roadways, 
driveways, landscaping disturbed by construction will be reconstructed to match 

pre-construction conditions.   Lawns will be reestablished using hydro-seed


and hydro-mulch.


Tentative Water System Construction Schedule:

 Begin construction May 2009, well and water distribution system


construction substantially complete by November 2009,  Phase construction around 
Gold Rush Activities.  Reservoir complete and water system operational by May 2010.

Estimated Project Costs for Proposed Water System Improvements:

Total Project Cost; $ 2,437,116.  Assessed portion; $1,190,046. City portion;                
$ 1,247,070.

Lateral Water System Improvements Project cost; $ 963,046.  
 
Trunk Water System Improvements; project cost; $ 1,474,070.  Assessed portion;


 $ 227,000.  City portion; $ 1,247,070.

Assessed cost for providing service to lots within River Park, Cedar Woodlands 1-2 
and Riverwood Hills 1-4 subdivisions.   Assessed cost includes $124,000 in deferred 
assessments for undeveloped lots within the subdivisions.


Assessed costs for water distribution and service to developed lots within downtown 
Oronoco and parcels adjacent to the trunk watermain.   The City Council will consider 
reducing the assessed portion by 0 to 25% before preparation of the final 
assessment 
roll and holding the assessment hearing next fall.


Proposed Assessments:

Downtown Oronoco and residents; $5,086 to $6,782 / each adjacent to trunk 
watermain.  Parcels within River Park, Cedar Woodlands 1-2 and Riverwood Hills 1-4 
Subdivisions $1,000 / each.

In Area A - Lateral water system project costs ($963,046) are to be assessed equally to 
the 142 benefiting property owners; Commercial Parcels requiring water service 
pipe larger than 1-inch in diameter would be assessed for the additional cost to 
upgrade to the required service pipe size.  In Area B – Approximately 60% of the costs 
to extend trunk watermain to serve the Riverwood Hills and Cedar Woodlands 
Subdivisions are to be assessed equally to the 227 benefiting parcels. 

Proposed Assessment Terms:

1. 20-year term at below market interest rate yields estimated payments of $254 to 

   $339 per year plus interest.

2. Assessment to appear on property taxes.

3. If desired, assessments may be partially or fully prepaid without interest, within 30 
   days of adoption of the final assessment roll.


4. Initial assessment payments would be due with property taxes in 2010.


5. Assessments for undeveloped lots within River Park, Riverwood Hills 1-4 and Cedar 
   Woodlands would be deferred until development.

Assessment Details:

Deferment of Eligible Senior Citizens


1. Pursuant to Min. Statues 435.195, the City Council may defer the payments of any 
special assessment for any homestead property owned by a person 65 years of age or 
older for whom it would be a hardship to make payments.


2. Applications to be provided to residents following the assessment hearing next fall 
for consideration by the City Council.


3. Deferred assessment due upon death of owner or sale, transfer or subdivision of 
the property.

Proposed Project Funding:

 Project to be funded through the Public Facilities Authority (PFA), Below Market Loan 
over 20 year period.

Project may be well positioned to benefit from Federal Economic Stimulus Funding. 
Benefits are currently unknown.


City has been pursuing a Small Cities Grant for assessment abatement; Grant 
requires near 100% completion of income survey, currently, the City has receive 
about 75% of the surveys back.  Must have at least 51% of residents at low to 
moderate income level.   Individual survey results will be private, used for grant


application purposes and never made public.  Please return your survey if you have 
not already.

 Project Costs to be distributed over all benefiting properties by means of:


Assessments, Monthly User Fee - Estimated at $18 - $25 per month, approximately 
half of User Fee to pay for water system operation and maintenance, approximately 
half of User Fee to pay for debt service.

 New Development water availability charges (WAC); $2,000 per acre to reimburse 
City for Trunk Water Facilities, Property taxes; Impact of Water System 
Improvements is currently estimated to be $50 per $100,000 of residential value.

Private Water System Costs:

 Proposed Water System Improvements do not include work on private property


including; Abandonment of existing private wells,  Connection of the water service 
from the property line to the home, Costs to complete work on private property is


estimated at $2,100 for a typical home.

City is pursuing Small Cities Housing Rehabilitation grants to offset private property


costs for eligible residents.  Income survey results are critical for a successful


grant application.

Connection Requirements:

Residents would be required to connect to the proposed water system improvements 
within a reasonable time period set forth by the City Council; Recommended  
connection requirements 2-5 Years.   The connection requirement will be a condition 
of the City’s PFA Loan application.  Assessment payment schedule is not affected by 
the resident connection schedule.  Existing wells may be used for irrigation purposes 
if permitted through the Health Department.

 Residents within the new subdivisions will be connected to the water system 
immediately upon its completion.   No private water service improvements required.

 All residents connected to the water system would be required to install a water 
meter furnished by the City of Oronoco.   Resident to pay for the cost of the water 
meter and installation costs estimated to be $300 to $400.

Next Steps:  Tentative Project Schedule


Evaluate feedback from the public; Let us know if you’d like to be included/excluded 
from proposed water system project area.

Continue pursuing PFA and Economic Stimulus Funding, Continue pursuing Small 
Cities Infrastructure and Housing Rehabilitation funding.   Initiate project final design 
and preparation of bidding documents.

Public Hearing - January 7, 2009


Final Design/Plans and Specs - January-March 2009

          Bidding - April 2009

          Begin Construction - May 2009

 Construct Distribution System - Fall 2009


 Assessment Hearing - Fall 2009:  Discussion; Assessment hearing notice would be 
sent to residents for this Public Hearing, residents could object to assessments at 
that meeting, an appraisal would then be done, the assessment can’t be greater than 
the increase of the value of the home. Can’t appeal the assessment until they are 
assessed, intend to assess the properties and will give people proper notice.  Council 
can take the next step after Wednesday night’s meeting, but are not required to make 
a decision that evening.

Complete Reservoir Construction - Spring 2010

Questions/Comments from residents; allow 15 to 20 minutes of comment, possibly 
have a comment box to submit concerns or questions; some people don’t like to 
speak in front of large groups.

Discussion:  Like the option  of 10 vs. 20 years interest will add up if go 20 years, it 
may be worth going shorter term fixed rate, those that want to can pay it off quicker.

River Park well had not been sampled for contaminants – has been for nitrates and 
bacteria. Will initiate testing, won’t have results prior to meeting, tested when the well 
was put in. Cravath addition; have well results for over 20 years and Riverwood Hills 
results; none show contaminants, it’s very unlikely that they would find contaminants 
in the River Park subdivision.

Steve Jech; (River Park) everything was put into meet the standards, after paying for 
the system now paying WAC and SAC fees on top of that.  The well upgrade cost 
$70000 to appease the city and not getting compensated, getting hit both ways. He 
paid everything and then hit with WAC and SAC and the interest on the upgrade of 
the well. They have water and sewer and now the city wants another $1000 and will 
be using my well.  Infrastructure is in, shouldn’t affect the River Park subdivision, it’s 
self contained.  He’s trying to reduce the debt, things aren’t selling as fast as he would 
like.  The credit was $70,000 based on 100 acres, there was a formula, decrease per 
lot fee.  Why would they have to pay when everything is complete?  City Engineer Joe 
Palen; the $1000 is the trunk costs and will have a backup system with Riverwood 
Hills. The city would want all the same type of meters, change meters out, self-
reading.  Mayor Scott Keigley; have Attorney Fred Suhler take a look at the 
development agreement.  Steve Jech; the first $70000 should have gone towards the 
debt and then after that pay a higher WAC and SAC.  Have a ton of money borrowed 
and only selling a lot here and there.  Riverwood Hills – the developer is supposed to 
be paying into an interest bearing account. 

VIII. 
Unpaid bills Mayor Scott Keigley motioned to pay the unpaid bills, Councilor Jackie 
Hall second; all in favor, motion carried.  


Key issue main entrance key – one was lost at Christmas time, should we rekey

Councilor Jackie Hall motioned to leave the locks as is, Mayor Scott Keigley 
second; all in favor, motion carried. Look at the cost of a badge reader.

IX.
ADJOURNMENT

Mayor Scott Keigley motion to adjourn, Councilor Jackie Hall second; all in favor, 
motion carried.

Respectfully Submitted,

______________________




________________________            


City Clerk                                                                                Mayor
