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CITY OF ORONOCO  
SPECIAL CITY COUNCIL MEETING MINUTES 

THURSDAY, June 28, 2007 
6:30PM 

 
I. CALL TO ORDER 
 Mayor Scott Keigley called the meeting to order at 6:30pm. 
 
 
II. ROLL CALL 

Present:  Councilor Kevin McDermott, Councilor Jackie Hall, Mayor Scott Keigley, Councilor Brian 
Breider, City Clerk Cheryl Nymann, Tom Cummings 
Absent:  Councilor Tom Novak  
 
 

III. 2006 AUDIT ~ TOM CUMMINGS 
Internal books and records closed at end of February.  The first 10 pages are what the City would look 
like if the City were a business.  The audit is organized by Major and non-major funds.  Governmental 
Accounting does not account for fixed assets (infrastructure on hwy. 52 project, 04 street project).  Net 
change in fund balance (tells us spent money in 06 that was accumulated in prior years {parks, streets, 
etc.}).  Virtually no delinquent property taxes in Oronoco.  Budgeting for expenditures working very 
well (no surprises).   
 
Councilor Tom Novak arrived at 6:40pm.  
 
Overall, general government and public safety had a favorable variance.  Public Works engineering fees 
over budget (however, a positive variance remained for public works).  Cultural & recreational also had 
a positive variance.  The City is in great financial position.  Leaves full years worth of finances in fund 
balances.  City may earmark some of this money to a specific project.  Reviewed Special Funds 
balances and expenditures throughout 2006.  Debt Service Fund from 2004 Bond, there is adequate 
cash flow.  3 Capital Improvement Fund (WAC & SAC), Street Improvement Fund and Park Capital 
Outlay Fund are all working well.  Compliance problem with the Park Activity because they bought 
park equipment without securing bids on it.  Tom Cummings reminded Council that anytime spending 
$25,000-$35,000 competitive bids needed and anything over $50,000 requires sealed bids.   
Auditors opinion is that the audit presented everything fairly, and the City is in good financial shape. 
As new homes are being brought in, LGA decreases.  The City’s levy rate is fairly low.   
 

 
IV.  PUBLIC MEETING WITH TOWN BOARD ON ANNEXATION OF 3RD AVENUE SW 

Mayor Scott Keigley invited Town Board Members Richard Lyke and Judy Haglund invited up to 
Council table.  Road improvements on 3rd Avenue SW and annexation of this street discussed.  .   
Council asked how Town Board felt about the annexation of this street. Town Board doesn’t have 
objections to it.  The town board would have had to rebuild the road before blacktop; and the residents  
 
 
generally pay for it.  The adjoining landowners who benefit from having it done would’ve paid for it if 
the Township would’ve paved it.   

 
 
V. PUBLIC MEETING WITH TOWN BOARD & ZUMBRO HILLS RESIDENTS ON ANNEXATION 

OF ZUMBRO HILLS SUBDIVISION 
 City is looking in at annexing Zumbro Hills residents.  Mayor Scott Keigley asked if anyone present has 

questions for Council on this annexation. 
 Mike Amundson 
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 Would like to go over benefits of the annexation, and what would change.  Taxes would increase, 
currently at a tax rate of just over 15% with the Township, and the City’s tax rate is 36%.  The City 
has had meeting with Township before.  Benefits of the annexation include improvements in fire 
services, improvements to 3rd Avenue, utilization of City Parks and Recreation services, and 
representation in the City on committees and Council.  The City is seeking annexation because Zumbro 
Hills is completely surrounded.  Cravath still in Township, and they would have to petition the City.  
The site of frontage road not in the City.  City sewer and water questioned.  The City’s Water & Sewer 
issue is looking at the water needs of the downtown area.  Wastewater plant is not being considered 
for the City right now.  The City is looking at Rochester coming up from the South and Elk Run coming 
down from the north for their wastewater needs.  This option may reduce the cost of wastewater and 
is a multi-year process.  Phase 1 includes the downtown area for water, and Phase 2 is the west side.  
Plowing Zumbro Hills roads would happen right away. 

 Mary Theuer 
 Outlots mowing and taking care of them will remain as part of the Homeowners Association and 

Septic and wells will also remain in the Homeowners Association.   
 Chad Mielke 
 Asked if there would be street lights put in the Subdivision.  There are street lights in the City, and all 

they would have to do is to ask Council to have them place in Zumbro Hills.  It is a very easy process.    
 Matt Jennissen 
 Questioned time frame of the annexation.  End of summer, probably in August that a decision will be 

made on the annexation.  The homeowners association could petition the City to take over the outlots.   
 Town Board  

Neil Stolp indicated that the groundwork has already been laid with the orderly annexation agreement.  
Everyone knows that Cities grow and annex property in, and this went through the orderly annexation 
process.  Dick Lyke stated that this in the natural order of things (Zumbro Hills).   
Jan Vrchoda 
Would they be taxed for water and sewer in the downtown area?  It benefits the whole town 
(groundwater contamination effects an entire city), and could be a possibility.  Also questioned what 
the City’s determining factor on the annexation.  Roads are done now, and would like to have Zumbro 
Hills Residents on board with the decision.   
Councilor Kevin McDermott commented that the city is allowing for input from residents in Zumbro 
Hills.  This is the second meeting, with a low turn out.  Dick Lyke suggested finding a person in the 
subdivision to go around and poll residents to determine percentage of annexation approval.  No one 
has attended Town Board meetings to complain about the possible annexation. Mayor Scott Keigley 
asked the Town Board if this annexation will  negatively effect their Board ( Zumbro Hills residents are  
 
 
on the OPAC Board).  Town Board commented that it’s always hard to lose good people, but there is 
always an inflow and outflow of members.   And, they could become active members in the City.   

 
 
VI. ADJOURNMENT 
 Mayor Scott Keigley motioned to adjourn at. Councilor Jackie Hall second all in favor, motion 

carried.   
  
 
Respectfully Submitted: 
 
 
____________________________________ 

 ___________________________________________ 
Scott Keigley, Mayor     Cheryl Nymann, City Clerk / Treasurer 


