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CITY OF ORONOCO 
SPECIAL CITY COUNCIL MEETING MINUTES 

Wednesday, July 25, 2007 
6:30PM 

 
I.   CALL TO ORDER 

Mayor Scott Keigley called the meeting to order at 6:34pm. 
 
II.   ROLL CALL 

Present:  Mayor Scott Keigley, Councilor Jackie Hall, Councilor Kevin McDermott, 
Councilor Brian Breider, City Clerk Cheryl Nymann, City Engineer Joe Palen, Mike 
Bubany, David Drown Associates (Financial Consultant) 
Absent:  Councilor Tom Novak  

 
III.   MIKE BUBANY  

1. Capital Improvement Plan:  Set a meeting date to finalize the CIP.  Thursday, September 13th 
has been set for this including a budget meeting. 

2. Third Avenue Reconstruction:  Attached please find my recommendations for bond issuance.  
Also attached is a sample cash flow.   Mr. Bubany recommended a negotiated sale as opposed 
to a competitive sale process because on small deals like this it is paramount to control issuance 
expenses.  Also, he has provided a $1,500 credit on our fiscal fee (above and beyond knocking 
off 20% for a local placement) in compliance with our proposal for CIP services.  No 
underwriter’s discount because not recommending competitive bidding.  Bond attorney provides 
legal opinion that it’s legal and determines if interest rate is tax deductible.  Capitalized Interest 
is the first payment in February because City doesn’t actually receive the levy money until July.  
Payments are on a 10 year plan, which coincides with the CIP plan.  Interest rate is 4.35%.  City 
has option to place with a local bank.  The 5th Street project & 1st St project weren’t rolled into 
the above public hearing, so can’t put it in the above project.  It’s hard to get statutory authority 
on these.  This could be a project for the cash reserves from capital improvement projects, 
which the City could levy for.  Mayor Scott Keigley motioned to allow Mr. Bubany and 
David Drown Associates to go forward with go bonds for 3rdAvenue Project, Councilor 
Brian Breider second; all in favor, motion carried.  

3. Jamin Arvig: Mr. Bubany provided a “TIF 101” discussion before specifics about Jamin’s 
project.  Oronoco has never adopted a business subsidy program.  Mr. Arvig has had problems 
with the OACC guidelines because of the substantial increase of the building costs...  Mayor 
Scott Keigley motioned to not offer a TIF district at this time, Councilor Jackie Hall second; 
all in favor, motion carried.  

 
 

IV.   WATER & SEWER 
1. Sewer & Water committee would like to advertise for bids on a feasibility study, and bring it to 

the next Council meeting.  However, a specific bid package would be needed for it.  Also, water 
& sewer committee would like Bonestroo to continue with the sizing sewer pipes.  Joe Palen, 
Bonestroo contacted rural development (has extra 25 million next year in addition to the 20 
million they typically get).  Asked rural development to come in and talk to city about it, 
August 8th or 10th (will be at Bonestroo).  It was clarified that competitive bids were not needed 
for the feasibility report, but for the construction project it would be needed.  These 
applications have to be in by October.  There are income requirements for some of the materials.  
Proposed Phase 1 would consider downtown area where the income only would be lower.   
 
 

V.  STREETS & ROADS 
1. 1st Street NE 
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Any change is status of 1st street.  Church said that they figure they think the City should pay 
for it all.   

2. 5th Street SW 
City Engineer Joe Palen reported that they are in the process of getting quotes for 5th street 
Questioned whether a barricade or a (hammer head the end of 3rd street should be done with 
this project.  Currently, there is no facility for them to turn around (they can use private 
driveway).  It would be a 3 point turnaround.  $3,500 bituminous.  It will be sent out as an 
alternate on the 5th Street bid. 

3. Local Roads Grant 
City Engineer Joe Palen reported that the Local Roads Grant did not get funded this year.  
However, there may be an opportunity to do it next year. 

 
 

VI. SET AUGUST COUNCIL MEETING DATE 
Mayor Scott Keigley motioned to have August meeting Tuesday, August21st at 7pm, 
Councilor Jackie Hall second; all in favor, motion carried.  

 
 

VII. ADJOURNMENT 
Councilor Jackie Hall motioned to adjourn at 7:34pm, Councilor Kevin McDermott 
second; all in favor, motion carried.  

 
 
 

Respectfully Submitted: 
 
 
___________________________________  _________________________________ 
Scott Keigley, Mayor     Cheryl Nymann, City Clerk / Treasurer 

 
 


