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City of Oronoco 
Regular City Council & Public Hearing Meeting  

July 19, 2010 @ 7:00PM 
 

I. CALL TO ORDER 
 Councilor Kevin McDermott called the City Council meeting to order at 7:03 pm. 
  

II. ROLL CALL 
  Present- Councilor Kevin McDermott; Councilor Brian Breider; Councilor Jackie Hall;       

  Councilor Paul Briggs; City Clerk Sandy Jessen; Assistant Lynn Karsten; Attorney Fred      
  Suhler; City Engineer Joe Palen; -Mayor Scott Keigley will be arriving late.   
 

III. APPROVAL OF AGENDA 
  Councilor Kevin McDermott; when the auditor Tom Cummings arrives he will be moved up on the 
 agenda. 
 Councilor Jackie Hall motioned to approve the agenda, Councilor Brian Breider second; all in 

favor, motion carries.  
 

IV. PUBLIC HEARING 
Mike Bubany – purpose of resolution 10-10 is to provide the city the legal authority to borrow 
money and buy some ground next to the highway for the purpose of constructing a frontage road.  
The city is not intending to use special assessments to fund the frontage road, I suggest using the 
same strategy that the city used with the bridge and to use tax abatement authority.  I have 
identified certain parcels in Zumbro Hills and Woodsview II to abate taxes to cover the principal 
amount of the borrowing.  Does this raise the taxes on only those parcels?  The answer is no.  The 
city would only be targeting certain parcels on paper.  The abatement will be added as a line item 
on the tax levy in September when the budget is completed.  The cost will be spread across evenly 
just like any other tax levy.  Identifying certain parcels is only for the purposes of legal authority.  I 
want to put fears to rest that we are not targeting folks unfairly.  Limit abatement to 7 years.  The 
city can take advantage of a low cost borrowing program through MN Rural Water Association.  
The program is limited to $200,000 and less and 7 years.  I can take questions at this time.   
Councilor Kevin McDermott; everybody clear on this? Councilor Brian Breider; it is straight 
forward.  Mike Bubany; this resolution is to have the legal authority to move forward, another 
resolution will be happening at the tail end when receiving the money.  Councilor Kevin McDermott  
closed the Public Hearing at 7:12 pm. Councilor Kevin McDermott motioned to approve 
Resolution 10-10;  Councilor Paul Briggs second. Voice Vote:  Councilor Paul Briggs;  Councilor 
Brian Breider;  Councilor Jackie Hall; all aye; all in favor, motion carries.   Councilor Kevin 
McDermott motioned to have the application sent out; Councilor Paul Briggs second; all in 
favor, motion carries.   
 

V. PUBLIC FORUM 
Mac Hamilton; In April of 2010, the Minnesota Legislature made several unprecedented changes to 
the Tax Increment Statutes in order to stimulate private construction and investment.  The changes 
relax certain traditional TIF authorities such as pooling restrictions and allow for the use of tax 
increment for commercial and retail use.  There are time constraints associated with the new laws.  
Expanded authority sunsets in either 2011 or 2012, depending on the type of tax increment district.   
To take advantage of this new law, work has to be commenced by June 30 of next year.  I am here 
to set the table and get the discussion moving and ask you if we are able to attract a business to use 
a TIF if we could market in that way.  The community wants to have a gas station and convenience 
store to be here again.  Would you be supportive of the marketing we have in mind to get businesses 
here sooner rather than later?   Tim Clausen with People’s Cooperative Services; we have the 
opportunity to get creative with other financing tools.  TIF is a tool that many communities have 
used.  The City of Oronoco has never done a TIF, what is the comfort level with this tool to 
encourage development?   We are looking for opportunities to use this on the balance of the 
property and to bring additional activity to the balance of the property.  If you have specific 
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questions Mike Bubany could explain it, we would like the city to consider our request.  Using a TIF 
might make the difference for a potential business to be looking at Oronoco and not looking at 
Oronoco.  Councilor Brian Breider; we did lose a business to Zumbrota for not have a TIF.  Now we 
might want to revisit this with another special meeting, we need to have more discussion.  Councilor 
Kevin McDermott; not against it, but we do need to have more discussion about it.  I think it would 
be beneficial to have a special meeting set up and invite Mike Bubany.  We want to look at it.  Mac 
Hamilton; can we in good faith tell people that the city will be implementing a TIF?  Mike Bubany; 
would the city be open to receive an application and not necessarily approve it?  You can design 
TIF’s to be risk free, it would be very helpful for Peoples Cooperative Services, and you can always 
back out of it, if you want to.  Mac Hamilton; it can be set up to be a win- win situation for all.  
Tim Clausen; we have a unique opportunity to use this in a short amount of time.  The city can 
make the finding that it will create jobs or retain jobs; the city would have equal footing.  Councilor 
Brian Breider; we are open to opportunities.  Councilor Kevin McDermott  called three times for 
public forum;  Councilor Kevin McDermott closed public forum at 7:25 pm. 
 

VI. DEPARTMENTS & COMMITTEE REPORTS 
A. OCSO ~ Sgt. Mike Morrow 
1. Crime Prevention; Anthony Deveaux from Olmsted County Crime Prevention.    Sheriff Steven 

Vonwald has been proactive with implementing new programs in Olmsted County.  For 
example, “File of Life” and the “CERT” training program.  CERT training promotes a partnering 
effort between emergency services and the people that they serve.  The goal is for emergency 
personnel to train members of neighborhoods, community organizations or workplaces in basic 
response skills.  CERT members are then integrated into the emergency response capability for 
their area.  It is a week long course, and then they can train other members of the community.  If 
there is a major disaster, sometimes the First Responders would not be able to get there for 2 to 
4 days, so these folks could do as much good as fast as they can for as many people as 
possible.  It is a program that is backed by FEMA.  We are waiting for the Fire Department and 
the First Responders to give us their feedback to see if this program would be of merit in 
Oronoco, and if there would be people who would be interested in taking the class.  We want to 
get Olmsted County organized and unite the community through programs like CERT and 
Neighborhood Watch.  Rochester has 240 members, we are looking for financing.  Anthony 
Deveaux’s packet also includes a family sheet which lists family members, ages, any medical 
problems, vehicle descriptions; emergency phone numbers and if there are pets in the house.  
Deveaux’s packet includes information about property identity with the “Operation ID” 
registration and a list of Fraud/Scam Referral numbers.  Anthony Deveaux is an excellent 
resource from the Olmsted County Sheriff’s office for our growing community. 
 

B. FIRE DEPARTMENT ~ Dan Sundt, Fire Chief 
1. Runs – 2; 1 gas leak 
2. Snow Removal- fire hydrants: who will be responsible to clear the hydrants?  Councilor 

Kevin McDermott; as far as I know, cities do not have to have ordinances to keep snow 
clear from fire hydrants.  If there is a fire hydrant on someone’s property they are asked to 
keep it clean.   Attorney Fred Suhler;  they ask people to shovel around the fire hydrant, 
Councilor Kevin McDermott;  we don’t need an ordinance, we can just stress to the 
community the importance of keeping the fire hydrants accessible for the fire department in 
case of an emergency.  Councilor Brian Breider; put it in the newsletter to get the word out.  
Councilor Kevin McDermott; identify where the hydrants are and ask that the residents try 
to keep them clean.  Jeff Allhiser; we need to make sure each fire hydrants has a flag on it so 
it is visible with a lot of snow on the ground.  Councilor Brian Breider; order the flags so we 
can have all the hydrants have a flag. Councilor Kevin McDermott;  List Serv responses 
state that they request residents to clean out fire hydrants as a courtesy and that the Fire 
Department and Maintenance staff keeps them clear.  Attorney Fred Suhler; call Sandy 
tomorrow and I will have an answer for you to see if residents are required to keep the area 
around fire hydrants clean. 

3. Liquor License: Gold Rush: Councilor Kevin McDermott motioned to accept the liquor 
license for Gold Rush; Councilor Jackie Hall seconded the motion; Discussion:  Jeff 
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Allhiser, are there certain hours that we can serve alcohol?  What time can we start selling?  
Liquor can be served from 11:00 am to 7:00pm. All in favor, motion carried. 

4. Pull tabs at Fire Hall for Gold Rush: Councilor Kevin McDermott motioned to allow pull 
tabs at the Fire Hall for Gold Rush; Councilor Jackie Hall seconded the motion; all in 
favor; motion carries.    
 

C. FIRST RESPONDERS ~ Jeff Allhiser, 1st Responder Director 
1. Runs –  8 runs: 4 city, 4 township 
 

D. EOC ~ Pat McGovern, Director 
  
E. PERSONNEL 

1. Reviews: budgeting / raises effective January 1, 2011: Lynn Karsten 2 years this July, Tim 
 Redepenning 3 years this past May, Sandy 6 years this coming October.  Councilor Brian 
 Breider; I can take questions or comments; I can go through each one if you wish.  Over 50% 
 of cities froze their pay this year; our city staff has done a great job with the growth. Tim has 
 done a great job about looking forward, a lot of things going on.  I was not at the meeting in 
 May when Tim and Sandy received an increase in their pay, and I ask that in the future the 
 personnel committee be part of the communication process when initiating pay increases.  
 City Clerk Sandy Jessen; if phase two or the project moves forward, it will increase the 
 amount of work again, and I ask that the pay be left open; Councilor Brian Breider motion 
 to accept the employee evaluations and the pay increases, except Lynn’s pay increase of 
 6% will be effective retroactive to the date in May when Sandy and Tim received their 
 pay increase; Councilor Paul Briggs second; all in favor; none opposed; motion carries.   
2. Future city employment structure- Councilor Brian Breider; Tim is getting very busy, do we 

 want to have another person?  In Tim’s position, it is harder to get coverage, we need to look 
 at him getting part-time staff, look at it sooner rather than later.  Councilor Paul Briggs; it is 
a  good time to consider it, heading into the budget, just the mowing alone is a major issue.  
 There are opportunities out there for college kids to mow the lawn.  Councilor Brian Breider; 
 from a financial standpoint, some of Tim’s pay is coming out of the water operation budget.  
 The city is growing, if Tim is not here it would be nice to have a back up, you can train 
 council members  but as elections come and go and people come and go we may want to 
 have someone permanent on staff.  Tim Redepenning; we are going to have to have on-call 
coverage for the water system alone, if I am not around, someone needs to cover it and know 
what to do.  Councilor Brian Breider; we have other city staff, can we leverage some of those 
skills too with Evelyn Mohlke and Steve Wittlief.  Councilor Paul Briggs; have you looked at 
how some of the other smaller communities are structuring themselves?  Councilor Brian 
Breider; The City of Oronoco is unique.  Councilor Kevin McDermott; coming up on the 
budget, we are going to have to set up a special meeting with employees and council, put 
things down on paper and figure out how much we need, so we don’t get caught in a bad 
place.  Councilor Brian Breider; do you want me to set that up?  Councilor Paul Briggs; we 
could; we do a dual meeting with the TIF and talk about it the same night.  I think we should 
go ahead and budget for a least a part-time employee for Tim for next summer.  Councilor 
Brian Breider; I think that will work, I have gotten some input from the staff but it would be 
nice to have a meeting,  A meeting is scheduled for August 4th, at 6:00 pm and also talk to 
Mike Bubany and see if that date and time works for him and tentatively schedule it.  If 
August 4th doesn’t work, let’s look at August 9th at 6:00pm. 

F. ORDINANCES & RESOLUTIONS 
1.  Resolution 10-08, Accepting Resignation and Declaring Vacancy- Councilor Jackie Hall 

stepped down for this portion of the meeting.  Attorney Fred Suhler; I am concerned with the 
resignation date that it does not leave 2 years.  Councilor Jackie Hall; I can re-write a letter to 
resign on 12-30-10 if necessary.  Councilor Kevin McDermott motion to accept Councilor 
Jackie Hall’s resignation, Councilor Paul Briggs second the motion, discussion:   it will be 
effective December 30th,   2010.   Councilor Kevin McDermott; Councilor Brian Breider; 
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Councilor Paul Briggs; voice vote: ayes; Councilor Paul Briggs, Councilor Brian Breider, 
Councilor Kevin McDermott, all in favor, motion carries. 

2.  Resolution 10-09, Calling for Special Election to be held with the Regular Election -  
 Councilor Kevin McDermott motion to approve resolution 10-09; Councilor Brian Breider, 

second the motion, discussion:  Councilor Brian Breider; how is that placed on the ballot?  
City Clerk Sandy Jessen; it will specify the two-year term and the four-year term;  Councilor 
Jackie Hall and Councilor Paul Briggs vote yes, all in favor, motion carries.   

 
A five minute recess was called at 8:32 and the meeting called backed to order at 8:37. 
 

G. DOWNTOWN ORONOCO GOLD RUSH DAYS* ~ Co- Chairs Councilor Kevin McDermott, 
Councilor Brian Breider. 
1. Meeting Minutes – June 21  

Met with Sgt. Morrow and went over details for Gold Rush. 
 

H. PARKS & TRAILS*  
1. Meeting Minutes – July 12 – They are waiting for the sign at the canoe landing.  Councilor 

Kevin McDermott; Justin Bouwkamp added some rock; he didn’t think that it was as nice as 
what he thought it would be.  It is being done by the DNR.  Shirley Berg is a new member and 
has grant writing experience.  There are also damaged trees they are keeping an eye on. 

2. T-Ball Ice Cream Social: request for funding, there are still some funds available for this 
 approx. $110.  Councilor Jackie Hall motioned to use the funds left for the ice cream 
social, Councilor Paul Briggs second; Discussion: Councilor Brian Breider parents should 
pitch in for that type of party.  Ayes: Councilor Kevin McDermott, Councilor Jackie Hall, 
Councilor Paul Briggs, naye: Councilor Brian Breider, motion carried. 

 
I. LAKE SHADY ~ Katie Dudley, Lake Shady Committee Chair* 

 
J. COMMUNITY CENTER* 

 
K. STREETS & ROADS* 

1.  Lake Shady Ave.: plans and specs ready in August. 
2. Bituminous patching; have completed the work but there are a few more areas they will be 

assessing through the water project and request payment to Rochester Sand & Gravel of 
$21,799.89. ROW be church was paved; make sure the city was not charged for that. City 
Engineer Joe Palen will check into that. Councilor Kevin McDermott motioned to pay 
Rochester sand and gravel the $21,799.89, Councilor Brian Breider second, all in favor, 
motion carried. 

3. West Frontage Road Concrete Pavement Rehab; will be out in the field this week. 
 

L. PLANNING & ZONING* 
1. Meeting Minutes – July 6 

 Public hearing on the Amish barn; Sue and Wayne commenting; everyone in the area was for 
it.  Tom Novak was against it. P&Z recommend approval of a cup with the findings that it 
is hidden, good location, low traffic, and it can be removed later or changed to a different 
business.  Councilor Brian Breider motioned to approve the CUP for the Amish Barn, 
Councilor Kevin McDermott second; all in favor, motion carried. 

 OACC; needs to be reviewed and also need to redo the FLUP. 
2. Oronoco Crossings Site Plans: they will be submitting the preliminary plat to P&Z next week. 

 
M. WATER & SEWER*  

1. Minutes- meeting canceled 
2. Updates: Water System; they have been testing; 9 of the 12 tests failed so they will be re-

flushing and retesting for coli form and bacteria.  It has to be tested very carefully; it is easy 
to fail.  Tests will go to Olmsted County.  The reservoir has a couple of feet of water but 
won’t fill completely until tests come back clear.  The connections at River Park are the only 
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two connections left; there was a sewer main hit during a directional drill and they have 
encountered rock.  They are also moving in a larger directional drill this week for the rock 
encountering.  A meeting was held at the well house in RWH; there are two issues 1. The 
meter on the well doesn’t work; it will need to be changed. 2. The panel in the well house has 
corrosion within the panel; because of moisture there is a better mechanism for moisture 
control; it is an important piece of equipment.  The electrician is concerned that when the 
connection is made the panel could go out immediately, in 10 hours, or in 10 years.  We 
should probably not connect until the reservoir is full in case it blows.  The other option is to 
replace the panel; but it is over $13,000.  City Engineer Joe Palen; Suggest make the 
connection and see what happens after the reservoir is full.  The Electrician is also worried 
about liability. There are a few improvements that will need to be done to the well house.  
Councilor Brian Breider; put a package together of the needed improvements there is some 
tweaking; there is no chemical wash station; shower sink, or ppe. Suggest that we have 
Bonestroo put together a baseline of how it should be; consider staff safety and moisture 
control. 

3. Pay Requests: Ellingson - $89,562.64.  Bonestroo – $12,089.66; they are 95% done and so far 
are under budget.  Councilor Kevin McDermott motioned to pay Ellingson $89,562.64 
Councilor Jackie Hall second; all in favor, motion carried.  Councilor Kevin McDermott 
motioned to pay Bonestroo, Councilor Paul Briggs second; all in favor, motion carried. 

4. Discussion of water operation; the panel will call a phone tree and Tim will take that call; 
there needs to be back up and recommend that Todd from Bonestroo be the licensed 
operator; Tim will be in training as well.  Councilor Brian Breider will also help out. 

5. Safety items, tools that the city will need. City Engineer Joe Palen will put a list together.  
The city will have to locate lines now.  Through the personnel put a list together of the 
various requirements needed to handle this.  

6. Bonestroo as licensed operator;  Councilor Brian Breider motioned to have Bonestroo be 
the licensed operator for the interim, Councilor Jackie Hall second; all in favor, motion 
carried.  Councilor Kevin McDermott asked City Engineer Joe Palen about the ditch down 
by Don Clark; it needs to be cleaned up. 

VII. PETITIONS, REQUESTS, & COMMUNICATIONS* 
A. Tom Cummings: 2009 Audit (handout)   
B. 993 & 1005 Cedar Ridge Lane SW: have not been annexed into the city, does CC want to 

consider annexing these two properties. Councilor Jackie Hall motioned to annex them into 
the city, Councilor Paul Briggs second; Councilor Brian Breider; should take a look at the 
driveway and whether they want to be annexed. Aye: Councilor Jackie Hall, naye; Councilor 
Brian Breider, Councilor Kevin McDermott, and Councilor Paul Briggs; motion fails.  Look 
into it and also at the farm; they are not hooked into the water.  There are five developable lots 
there as well.  Notify the residents including the farm house.  Send a letter of notification and or 
interest. 

C. Complaints: 
 840 Forest Lane SW – dogs digging holes at Memorial Field; letter sent, no response, send 

Contact the Sheriffs Dept if happens again. 
 1195 Alona Lane SW – trailer parked in the street and a number of cars in the street. It 

may be an association issue; Councilor Brian Breider will take a look at it. 
 

VIII. UNFINISHED BUSINESS* 
A. 1st Ave. NE Tree Bids: People’s Coop has looked at the tree and since it is not touching lines 
they   are not interested in taking it down at this time.  We have calls in for additional bids. 
Hold off    for now. 

 
IX. NEW BUSINESS* 

 
X. CONSENT AGENDA* 

A. APPROVED BUILDING PERMITS* 
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1. Bill Unverzagt      654 Zumbro Hills Dr. SW   addition 
2. Steven McNamara    1111 Riverwood Dr. SW   deck 
3. Tim Zosel       309 12th Lane SW      porch 
 

B. TASK LIST 
 
C. MEETING MINUTES  

1. Regular City Council Meeting Minutes – 6-21-2010 
2. Special City Council Meeting Minutes – 6-28-2010 

 
D. FINANCIALS 

1. MBIA Account Summaries 
2. Budget – available at the office to view 
3. Accounts Payable  
4. Accounts Receivable   
Councilor Jackie Hall motioned to approve the consent agenda, Councilor Kevin 
McDermott second; all in favor, motion carried.  Councilor Kevin McDermott motioned to 
close the Regular City Council meeting at 9:30 and go into closed session, Councilor Jackie 
Hall second; all in favor, motion carried. 
 

XI. CLOSED SESSION 
Mayor Scott Keigley entered at 9:40pm.     
Councilor Kevin McDermott closed the closed session at 10:25pm.  Councilor Kevin 
McDermott: summary; Council discussed the ongoing litigation and potential litigation with the 
two developers.  
 

XII. ADJOURNMENT 
Councilor Kevin McDermott motioned to adjourn at 10:27pm, Councilor Paul Briggs second; all 
in favor, motion carried. 
 
Respectfully Submitted, 
______________________                       ________________________              
City Clerk                                                      Mayor 
 


